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State-of-the-art coal gasification project moving forward in North Dakota

Technology investment contributes to enhanced energy security
Bismarck, N.D. -- Great Northern Power Development, L.P. (GNPD) and Allied Syngas Corporation (Allied Syngas) today announced the development of a $1.4 billion coal gasification project in southwestern North Dakota. 
The coal gasification project will use abundant North Dakota lignite utilizing seven British Gas Lurgi (BGL) gasifiers to produce up to 100 MMCF/day of pipeline quality substitute natural gas. Existing pipelines will transport the natural gas to customers throughout North Dakota and North America. 

The South Heart project is being developed through a joint venture between GNPD and Allied Syngas.  Both GNPD and Allied Syngas have affiliated companies that bring additional strategic value to the project. Great Northern Properties Limited Partnership is an affiliate of GNPD that owns a substantial amount of the coal reserves to be used to fuel the project.  Envirotherm GmbH (Envirotherm) is an affiliate of Allied Syngas and is a co-owner of the advanced gasification technology that will be applied to the project. 

The South Heart project will use state-of-the-art technology that has been developed and proven over the last 25 years. The plant will not burn coal, but, rather, use coal in a chemical process to create substitute natural gas. The BGL technology is jointly owned by Envirotherm and Advantica Limited (Advantica). Advantica and Envirotherm will provide the technology license, process design and related technical support for the gasification process.
“We’re looking to produce a much needed domestic source of clean burning natural gas, while utilizing the vast energy resources within the United States in an environmentally responsible manner.  We’ll have very low emissions, use very little water, and are designing the project to capture CO2 for geologic sequestration or for use for enhanced oil recovery in North Dakota and adjacent areas. We are very excited to be applying these technologies in a time when energy security is so important to this country,” says Chuck Kerr, president and CEO of GNPD.
“The South Heart project will be a showcase for the BGL technology, which originally was developed for the primary purpose of producing substitute natural gas as an alternative to expensive and potentially unreliable imports. There could be no more fitting place to start than North Dakota, which pioneered the Great Plains Synfuels effort nearly 25 years ago,” according to Rhem Wooten, President of Allied Syngas.
The high efficiency BGL gasification technology used by the project will provide numerous environmental benefits:

· The substitute natural gas that will be produced is the cleanest burning fossil fuel, enabling electric power generation and other uses of the fuel to be dispersed to the greatest extent possible;

· Emissions of regulated pollutants (particulates, sulfur dioxide, nitrous oxides and mercury) will be minimal;

· Water consumption will be minimized by utilization of water recycled from the coal mine and other on-site resources; and
· No ash will be produced. Instead, a non-leachable glassy solid is produced that can be used for road base, concrete mix or safely put back into the mine.
.

About Great Northern Power Development, L.P. (GNPD) and Allied Syngas Corporation (Allied Syngas)
GNPD was created to develop energy projects incorporating the coal and lignite reserves owned by its affiliated partnership: Great Northern Properties Limited Partnership (GNP), the nation's largest private owner of coal reserves.   While GNP was formed solely for the leasing and management of its mineral land interests, GNPD was formed to assume the responsibility for all aspects of project development, including project management, financing, feasibility studies, permitting, land control, business development, and mine development.  Both GNP and GNPD are headquartered in Houston, Texas.
Allied Syngas and its affiliate Envirotherm GmbH, a co-owner of the BGL gasification technology, are part of Allied Resource Corporation (“Allied Resource”). Formed in 1994, Allied Resource is a global technology-based industrial services company based on a growing number of technology innovations focused on environmental services, industrial processing and recycling. Headquartered in Wayne, Pennsylvania, Allied Resource also has substantial operations in Western Europe and China.

